| Clty makes changes
-in wake of former ..
i audltor s arrest

a

The Journal. -

Christine:H. Truitt, on charges of

embezzling more than: $.300 000 .'mthe city: dees’, not: have written

frorn city coffers:

_The. results of the audltors_.
1nvest1gat10n were ‘reléased:‘Jast
month’ during a budget: and fi-

- nance cormmitiee meetmg at Har
rington City Hall.

The city had 10 workmg dayS'

.to respond.to the report, but
" asked for an extension last week
,so that- Harnngton Mayor Robert

E. “Gene” Price Jr. could g0 over.

the responses: with council.
" Inits replies, thé city addressed
' the need for bank reconciliations;
-written policies-and  procedures;

segregation of duties-and. pre-

venting the . improper .. transfer

‘the city hlre a CPA in their report

om. c1ty grant’ accounts -
The, city "said, because t 15

own: “two, key:positions™ -— the
.;.operatrens manager and. ﬁnance o
- director:——:it is. seekmg a4 certi:’

-fied. public accountant to review
. By Jamie-Leigh Bissett

month[y bank reconciliatioris un-,

il the finance posmon is filled.

HARRINGTON e The Deia—
ware “State -Auditor’s . office’ on * X
Monday *-released: Harrington's : D2l .-"
'responses to its three-month. aus. “Ps 121"
dit in the wake of the arrest of
‘the'city's former finance director, :

The audltors recommended

e city is: currently ne

ich contributed to -

bezzZle flnds:
:“Thie auditors also found that

policies and procedures in place
ich “contributed  to."an - envi

“The auditors : commended
at - the estabhsh internal-finan-

- cial coritrols, develop written pol-
icies and procedures-and provrde

effective oversight. . - * . "
-In: response, the. city. said. it

“would hire a ﬁnanmai consu}tant

to develop ™ policies ‘and  proce-

. dures-and help to apply them to .

the city's admlmstratlve structure,

‘because city staffing, even when
: full “isminimal,”
pre-approved . purchase .orders,”. ;

- 'The. city said it wrlk also ask

the consultant to suggest the best
.way-to segregate financial duties.

onthly Bank.recon- . UETELL D

he.abthtygof_the city finance dk- '

nment ¢onducive:fo’ frand.”

The c1ty also.- does not have_
'.'ajprocedure fori approvmg pur—
.chase orders,-

e'teport said.
‘The.. auditors - recommended

'that the cny begm pre-approving:.

purchases, especially - those : ex-

* to.avoid overspendtng s
*'The city said the budget and ﬁ

“nance comnmittee will revi w4 the-

the budget ar

~The c1t$r alsosaic

May, payroll- has been outsourced
to”Aufomatic Data Processmg
Inc., & payroli Mianagement com-.

pany which “provides a printout
of the entire batch payroll before

-checks are printed.”

-The.auditor also. sald Mrs Tru-
_1tt rhade inapproptiate  transfers -
of $2,700 and $3,000;, respective-
ly;from: the " police -department:
pension fund and the library ac-. .-
.count, .and recommended that -
the c:ty exannne the balances of

those accounts A
“The city “said the’ grant ac- -

'counts under which the police
pension - ‘and- " library - accounts
were ckassaﬁed balance mter—
Cnally.” .
-ceeding certain- dollar amounts

“The prev:ous ﬁnance drrectoh ;

- made transfers into the payable - |

account that did not match the

.~ actual expenditures, but the bot-
Y. - tom line is. that the accounts bal- -
= ance with' the invoices/receipts.. = -
: - This would -apply to. Municipal .
" Street Atd State Aid:to Local Law - .
The respo e% Went on to say --.-Enforcement and Emergency: lile-

galDrug. Enforcement funds " the_ -

‘dutles management rewews and.

internal: .conirols:once a revnew o _
: .. Grimes, and - son-in- -law,.-Shaun

. T. Grimes; were also arrested as
'_.-3part of the investigation, - '

feport said.” - ‘
T Mis. Trurtt’s daughter NrnaM -

-Each faces  1dentical’ charges'___-

of felony racketeermg, theft of -
“$100,000 or more, second- degree. /
conspiracy and’ ttuee counts of: .
- second-degree forgery and: are .

bound for triat in Novernber. -

- To view the entire audit report - i
“visit, )
~and. click on. “Special lnvestlga- o

‘www.auditor.delaware.gov:
tions Audit Reports” link. -

ctm be réachied af 398-3206 or" -
jlhughes @newszap com. e

. Staff writer Jarnie-Leigh Bussett



